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“Every step and every movement 
of the multitude, even in what are 
termed enlightened ages, are 
made with equal blindness to 
the future; and nations stumble 
upon establishments, which are 
indeed the result of human 
action, but not the execution of 
any human design.”

- Adam Ferguson



We can only know we are right in 
retrospect, but it’s better to 
attempt understanding and 
prepare for the future than not to 
try at all.





"We’re already a cyborg, you have a digital 
version of yourself, a partial version of yourself 
online in the form of your emails, your social 
media, and all the things that you do.

We already have super powers. In a way, you 
have more power than the president of the 
United States had 20 years ago. You can 
answer any question, you can video conference 
with anyone, anywhere. You can send 
messages to millions of people instantly. Just 
do incredible things. But that’s only the start.”

- Elon Musk



THE INTERNET IS EATING THE WORLD…



1. Hunting-and-gathering societies

2. Agricultural societies

3. Industrial societies

4. Information societies

Each arrangement has resulted in 
a different form of social 
organization structure.



The nation-state is 
the most recent form.



“Recent” means roughly 
1648 and consolidation 
after 1945.



1. Hunting-and-gathering societies

2. Agricultural societies

3. Industrial societies

4. Information societies

Each arrangement is made 
possible by the returns to 
violence.





THE INTERNET IS EATING THE WORLD…



🤯





This speed has 
no historical 
precedent.

Source: Nasdaq

https://www.nasdaq.com/articles/can-bitcoin-grow-faster-than-the-internet-2021-05-07




What happens to returns to violence in a 
world where wealth is proportionally 
less atoms and more bits?
Which sort of social organization will 
stably survive?
What can we do as individuals to 
survive or thrive in this transition?

Does Panama have a chance?



What happens to returns to violence in 
a world where wealth is proportionally 
less atoms and more bits?



Returns to violence 
are mostly local in a 
world of atoms.



4. Information societies

As bits overtake 
atoms, returns to 
violence diminish.



4. Information societies

The more digital we are, 
the more we transcend 
locality, which is the source 
of returns to violence.



Which sort of social organization 
will stably survive?



Value-adding forms of 
organizations will be more 
stable than value-extracting 
forms of organization.



This means: more competition 
in the provision of “sovereignty 
services”: identity, basic 
security, trust, etc.



This requieres way more 
flexibility in institutional 
evolution and change, to 
iterate and compete with other 
“sovereignty service” providers.







Our change into a 
global 
information 
society is not 
likely to be as 
orderly as Star 
Trek’s utopia.



As returns to 
violence go 
down, we have 
more instability 
and will have to 
“duck and cover”



More chaos with 
pockets of order, 
at least while 
we reach a new 
equilibrium 
state.



What can we do as individuals to 
survive or thrive in this transition?



Decouple ourselves from atoms, or at 
least diversify away from atoms.



Capture and create value helping others 
more smoothly navigate this transition.



Especially around the migration towards 
“architecture”-based solutions.

In a world where bits 
rule, Law loses 
effectiveness.



Especially around the migration towards 
“architecture”-based solutions.

This of course includes 
any inter-et based 
solution, including 
Bitcoin and crypto.



If you care about your quality of life, it’s in your 
interest to go beyond your individual wellbeing.



Does Panama have a chance?



WE ARE STILL OVER RELIANT ON ATOMS AND DO NOT SEEM TO BE 
TRANSITIONING TO BITS FAST ENOUGH!

🚢>💻



OUR POPULATION DOES NOT HACE ACCESS TO DIGITAL TRADITIONAL FINANCE 
(MORE DEPENDENT ON LAW THAN ON ARCHITECTURE)

51%
49%

~220M

56%

~1.6M
Source: World Bank Findex

Despite having one of 
the highest per 
capital deposits in 
the region, most of 
Panama’s population 
does not have access 
to digital finance.



FOREIGN BANKS HAVE LEFT OUR COUNTRY (AND IN GENERAL, THE REGION) 
DUE TO PROFITABILITY DECISIONS AND RISK MITIGATION

We will certainly 
have more 
consolidation as 
regulation 
becomes more 
strict worldwide.



CONSOLIDATION WILL MOST LIKELY CONTINUE, WHICH MEANS BANKS ARE 
NOT THE FUTURE OF COMPETITION IN FINANCIAL SERVICES

Bank returns 
increasingly 
inferior to cost of 
capital

Source: Julianne Canavaggio (Lazard)



COMPETITION WILL HAPPEN IN LAYERS ON TOP OF BANKS OR LAYERS 
OUTSIDE OF BANKS, LIKE BITCOIN



NONE OF THESE SYSTEMS OR BUSINESSES HAVE LEGAL CERTAINTY IN 
PANAMA



Source: Ley Bancaria, Art 2

Source: Código Penal, Art 248

CERTAINTY AND OPENNESS TO INNOVATE IS AT BEST UNCERTAIN, AND AT 
WORST CRIMINALIZED

https://www.superbancos.gob.pa/superbancos/documentos/leyes_y_regulaciones/leyes/Ley_Bancaria_20-4-15.pdf
https://www.superbancos.gob.pa/superbancos/documentos/leyes_y_regulaciones/leyes/Ley_Bancaria_20-4-15.pdf


WE ARE ALSO SUBJECT TO THE ADDITIONAL PRESSURE OF FATF AND OTHER 
BODIES

Source: FATF Guidance for a Risk Based Approach to Virtual 

https://www.fatf-gafi.org/media/fatf/documents/reports/Guidance-RBA-Virtual-Currencies.pdf


WE MUST NAVIGATE A COMPLICATED ROUTE BUT THERE IS A CHANCE

Navigating between 
international pressure 
and intensifying 
competition from 
abroad.



LEY  
CRIPTO 

QUE HACE A LA REPÚBLICA DE PANAMÁ 
COMPATIBLE CON LA ECONOMÍA DIGITAL, EL 
BLOCKCHAIN, LOS CRIPTOACTIVOS Y EL INTERNET

🇵🇦
Felipe Echandi 
(@felcheck)

Gabriel Silva 
(@gabrielsilva8_7)



THE HOPE WE HAVE IS TO REMAIN A SUSTAINABLE FORM OF ORGANIZATION 
IN THE FACE OF MASSIVE GLOBAL DIGITALIZATION

🇵🇦🌎



Business as usual attitude can only be 
maintained at our own risk



Camarón análogo que se duerme, se lo 
lleva la corriente digital.

⚡🌊 🦐 💤


